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Moneywise. Be wise. BHEL LIMITED RECOMMENDATION: BUY
Buy Around: 140.50 SL: 126 Target: 162 Upside: 15% Horizon: 1 Month

VALUE PARAMETER Good order book and increasing its presence in solar, company is one of the very few organizations in the country that has expertise in
U S ‘ the critical parts of the silicon value chain, viz, processing of silicon wafer to cell, processing of cell to PV module and in design, supply,
Price (Rs) 139.80 installation, commissioning and 0&M of ground-mounted and rooftop PV power plants and thus offers turnkey EPC solutions. Over the
last few years it has added several balance of system (BOS) equipment like power control unit (PCU), HT panels, SCADA system and

S IHI) LRI power transformers to its offering for solar PV plant.
Mkt. Cap.(Rs Cr) 34217.45
Latest Equity(Subscribed) 489.52 Business Profile
Lot s (Cons')_ SilEERiny Bhel is an integrated power plant equipment manufacturer and one of the largest engineering and manufacturing company of its
Latest EPS (cons.) -Unit Curr. 1.86 kind in India engaged in the design, engineering, manufacture, construction, testing, commissioning and servicing of a wide range
Latest P/E Ratio -cons 75.17 of products and services for core sectors of the economy, viz. power, transmission, industry, transportation (railways), renewable
Latest Bookvalue (cons.) -Unit Curr. 132.33 energy, oil & gas, water and defence with over 180 products offerings to meet the needs of these sectors. The Government of India
Latest P/BV - cons 1.06 currently holds 63.06% stake (as per the shareholding patternas on 31 March 2017).
. o] T
Dt el 555 113 Investment Rationale
Face Value 2.00
It operates in two segments: Power and Industry. In its Industry segment, it provides a portfolio of products, systems and services for power
plants, power utilities, oil and gas, metallurgical and mining, and process industries, such as cement, fertilizers, sugar and paper. In its Power
segment, it supplies steam turbines, generators, boilers and its auxiliaries approximately 1,000 Megawatt (MW); Supplies hydro turbines and
STOCK DATA generators of approximately 250MW, and Manufactures 220/235/540/550/700MW nuclear turbine generator sets.
BSE Code 500103 The company has enhanced its manufacturing lines of solar cells to 105 MW and solar modules to 226 MW per annum. Keeping up with its
NSE Symbol BHEL green commitment, the company has also setup 11.5 MWp of solar power plants in its units at Ranipet, Trichy and Hyderabad. During the year
FY2016-2017,ithassecured orders for 131 MW of ground-mounted and about 8 MW of rooftop solar PV plants.
Reuters BHEL.BO
Bloomberg BHEL IN Order intake in Q4FY17 is about Rs 16657 crore and of which the Bangladesh orders is about Rs 10000 crore; Industrial sector orders were
about Rs 3500 crore, Service & spares was Rs 900 crore and balance is from power sector. Executable portion of the current order book has
improved compared to corresponding previous period and is atabout Rs 66000 crore. The company has outstanding order book position of Rs
105200 croreason 31 March 2017.
SHAREHOLDING PATTERN
- On a consolidated basis, It has reported net profit of Rs 455.18 crore in the year ended 31 March 2017 (FY 2017) as compared with netloss of
(As on 31 Mar 2017) % Of Holding Rs 705.58 crore in FY 2016. Total income rose 7.23% to Rs 28,965.83 crore in FY 2017 over FY 2016.
Foreign 16.01
i e . Werecommend a buy in the stock of BHEL Itd for a short-term perspective. The stockis trading
Institutions 16.62 = ) atits good support level with good fundamental records and is expected to move up from this
Govt Holding 0.00 - ,»J ] level. It made a 52 week low Rs. 116.15 and 52 week high of Rs 182.65. Buy around at 140.50
Non Promoter Corp. Hold. 0.78 1 i a W !J' witha closingbelow stop loss 0fRs.126 levels for the target of Rs.162.
1 - |
Promoters 63.06 j,,_ }'.:' |“~'.|.II ) |
Public & Others 3.53 : I|"*‘“'1""- 3 “'.IW ul‘ it
l."ﬂ'\. =
\/

Note: Follow Strict Stop Loss. . |
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited,
Bombay Stock Exchange Limited, MSEI (Metropolitan Stock Exchange of India Ltd) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of India and other commodity exchanges in India. SMC is also registered as a
Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMF| as a Mutual Fund Distributor.

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory authority for accessing /dealing in securities market. SMC or its associates or its Research Analyst or his relatives do not hold
any financial interest in the subject company interest at the time of publication of this Report. SMC or its associates or its Research Analyst or his relatives do not hold any actual/beneficial ownership of more than 1% (one percent) in the subject company, at the end of the month immediately preceding the
date of publication of this Report. SMC or its associates its Research Analyst or his relatives does not have any material conflict of interest at the time of publication of this Report.

SMC or its associates/analyst has not received any compensation from the subject company covered by the Research Analyst during the past twelve months. The subject company has not been a client of SMC during the past twelve months. SMC or its associates has not received any compensation or
other benefits from the subject company covered by analyst or third party in connection with the present Research Report. The Research Analyst has not served as an officer, director or employee of the subject company covered by him/her and SMC has not been engaged in the market making activity for
the subject company covered by the Research Analystin this report.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and
investors are advised to independently evaluate the market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in this Report are their personal independent views/opinions in respect of
the subject company.

Disclaimer: This Research Reportis for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. Itis only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not
represent that it is accurate or complete, and it should not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other person(s)in any form without prior written permission of the SMC. The
contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this Research
Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and
income from investments may vary because of the changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including
persons involved in the preparation or issuance if this Research Report: (a) from time to time, may have long or short positions in, and buy or sell the securities thereof, of the subject company(ies) mentioned here in; or (b) be engaged in any other transaction involving such securities and earn brokerage or
other compensation or act as a market maker in the financial instruments of the subject company(ies) discussed herein or may perform or seek to perform investment banking services for such company(ies) or act as advisor or lender/borrower to such subject company(ies); or (c) may have any other
potential conflict of interest with respect to any recommendation and related information and opinions.
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